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'Recession Probability from Yield Curve

Percent probability, as predicted by a probit model
3-month Treasury bill rate (percent) 0.03/0.02 0.05 122 I
80

10-year Treasury bond rate (percent) 12,97 2.96 3.15 ;g [

July | June May

Probability of recession

Forecast
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Yield curve slope (basis points) 294 1294 (310 || 4o
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= = 20
Prediction for GDP growth (percent) 0.8211.1 [1.1 || 10 A
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Probabilty of recession in 1 year (percent)(1 (1.7 )1 1 B |
Sources: Bureau of Economic Analysis, Federal Reserve Board, authors'

calculations.
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