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In US$mn
HSBC STAN

UAE exposures (no breakout avail for Dubai)

a Total loans and advances, end June 09 15,906
Total loans and advances, YEO8 17,537
Total loans and advances, end June 08 16,416

Memo. customer deposits, end June 09 19,284

UAE cross-border exposures (no breakout avail for Dubai)

b End June 09 12,357
YEO8 10,535
End June 08 10,949

2010E net profit 13,398 4,489

2010E shareholders equity 128 167 29121

UAE exposure as % of 2010E NPAT 119% 275%

UAE exposure as % of 2010E equity 12% 42%

On UAE commercial real estate exposures

STAN had US%$680mn of commercial real estate loans and US%994mn of mortgage loans
to Middle East/South Asia at end-Jun 09; we estimate ¢.60% of this combined exposure
{or US$1,004mn) to the UAE, or 22.4% of 2010E NPAT and 3.4% of 2010E equity

HSBC had US%1,755mn of commercial real estate and US%1,720mn of mortgage loan
exposure to the UAE as at end-Jun 09; this US53.475bn combined exposure
equates to 25.9% of 2010E NPAT and 2.7% of 2010E equity.

Potential credit loss analysis

Commercial real estate exposures 1,755 408
Assumed NPL ratio on commercial real estate loans 50% 50%
Assumed loss given default 50% 50%
Potential credit loss on CRE 439 102
Mortgage loan exposures 1720 506
Assumed NPL ratio on mortgage loans 20% 25%
Assumed loss given default 50% 50%
Potential credit loss on mortage loans 172 75
Total potential credit losses 611 177
As % of 2010E net profit 4.6% 3.9%
As % of 2010E equity 0.5% 0.6%

Source; Company data, Goldman Sachs Rasaarch astimates.
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